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REPLY COMMENTS OF SOUTHERN CALIFORNIA EDISON COMPANY (U 338-E)
ON OPINION GRANTING PETITION FOR MODIFICATION OF DECISION
03-04-030: OPINION ON COST RESPONSIBILITY SURCHARGE MECHANISMS
FOR CUSTOMER GENERATION DEPARTING LOAD

Pursuant to Rule 14.3 of the California Public Utilities Commission’s Rules of Practice
and Procedure, Southern California Edison Company (SCE) submits these comments in response
to the opening comments of the California Clean DG Coalition (CCDC) on ALJ Pulsifer’s
Proposed Decision Granting Petition For Modification of Decision 03-04-030: Opinion On Cost
Responsibility Surcharge Mechanisms For Customer Generation Departing Load (the Proposed
Decision) which disposes of the Petition for Modification of Decision (D.) 03-04-030 filed by
CCDC on November 14, 2006.

In its Petition, CCDC requested that the Commission modify D.03-04-030 to increase the
Cost Responsibility Surcharge (CRS) exemption eligibility limit for small, clean distributed
generation (DG) systems to include those that are 5 MW or less in size, and to increase the 1

MW CRS exemption limit to apply to the total capacity of the eligible DG unit (up to 5 MW).L

L See Petition at p. 2-3.



Both Pacific Gas and Electric Company and SCE opposed providing a complete CRS exemption
beyond 1 MW for such DG units, but did not oppose extending the 1 MW CRS exemption to
clean DG units not exceeding 5 MW in capacity, on the basis that this compromise approach
would fairly recognize the technological advances in clean DG units and at the same time ensure
that significant CRS costs are not shifted to remaining customers.

The Proposed Decision agrees that increasing the size limitation up to 5 MW on
qualifying clean DG units 1s appropriate, but declines to increase the per-unit exemption beyond
the 1 MW level. The Proposed Decision relies on the Commission’s previous reasoned findings
in D.03-04-030 in concluding that granting a 1 MW exemption for all clean DG units “strikes the
appropriate balance between encouraging clean DG and avoiding cost shifting.”2 The Proposed
Decision notes correctly that the “positive public benefit provided by customer generation, ...,
must be weighed in context with other relevant goals including continued support for collection
of DWR bond charges.”> SCE concurs.

Despite the thorough discussion in the Proposed Decision outlining the Commission’s
reasoning behind the 1 MW exemption ceiling, CCDC persists in arguing that the exemption
should extend to a full 5 MW. CCDC, however, provides no new evidence to support a
conclusion that extending the exemption to a full 5 MW would not have a noticeable impact on
the collection of the DWR bond charge or unfairly shift costs to other customers. The simple
statement that “existing exemptions have not resulted in a DG ‘gold rush’” is no basis to alter the
Commission’s earlier findings.* Nor is there any basis to conclude, as CCDC requests, that DG
systems that do not exceed 5 MW are not “larger systems” for purposes of D.03-04-030.3
Moreover, there is no reason to modify the Proposed Decision to state that the Commission will

consider increasing the level of the exemption once the cost-benefit phase of the DG Rulemaking

Proposed Decision, p. 6.

Id p.7.

See CCDC Opening Comments, p. 3.
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is complete. The Commission is free to pursue future modifications as appropriate and need not
bind itself now to any future course of action.
SCE respectfully requests that the Commission adopt the Proposed Decision without

further modification.

Respectfully submitted,
MICHAEL D. MONTOYA
JANET S. COMBS

/s/ MICHAEL D. MONTOYA
By:  Michael D. Montoya

Attorneys for
SOUTHERN CALIFORNIA EDISON COMPANY

2244 Walnut Grove Avenue

Post Office Box 800

Rosemead, California 91770
Telephone:  (626) 302-6057
Facsimile: (626) 302-7740
E-mail: Mike.Montoya@SCE.com

Dated: April 23, 2007

6 See CCDC Opening Comments, p. 2.
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ATTORNEY AT LAW

NOSSAMAN GUTHNER KNOX & ELLIOTT,
LLP

50 CALIFORNIA STREET, 34TH FLOOR

SAN FRANCISCO, CA 94111-4799
R.02-01-011

RICHARD MCCANN
M.CUBED
2655 PORTAGE BAY ROAD, SUITE 3

DAVIS, CA 95616
R.02-01-011

SCOTT MCLAUGHLIN
BRAUN & BLAISING, P.C.
915 L STREET, SUITE 1420

SACRAMENTO, CA 95814
R.02-01-011
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JOHN LESLIE

ATTORNEY AT LAW

LUCE, FORWARD, HAMILTON & SCRIPPS
11988 EL CAMINO REAL, SUITE 200

SAN DIEGO, CA 92130
R.02-01-011

KAREN LINDH
LINDH & ASSOCIATES
7909 WALERGA ROAD, NO. 112, PMB119

ANTELOPE, CA 95843
R.02-01-011

LYNELLE LUND

GENERAL COUNSEL
COMMERCE ENERGY, INC.
600 ANTON BLVD., STE 2000

COSTA MESA, CA 92626
R.02-01-011

CHRISTOPHER J. MAYER
MODESTO IRRIGATION DISTRICT
PO BOX 4060

MODESTO, CA 95352-4060
R.02-01-011

BARRY F MCCARTHY

ATTORNEY AT LAW

MCCARTHY & BERLIN, LLP

100 PARK CENTER PLAZA, SUITE 501

SAN JOSE, CA 95113
R.02-01-011

JAMES MCMAHON

SENIOR ENGAGEMENT MANAGER
NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600

RANCHO CORDOVA, CA 95670-6078
R.02-01-011

DONALD C. LIDDELL, PC
DOUGLASS & LIDDELL
2928 2ND AVENUE

SAN DIEGO, CA 92103
R.02-01-011

LAWRENCE LINGBLOOM
CONSULTANT

SENATE ENERGY/UTILITIES &
COMMUNICATION

STATE CAPITOL, ROOM 4040

SACRAMENTO, CA 95814
R.02-01-011

WILLIAM MARCUS
JBS ENERGY, INC.
311 D STREET, SUITE A

WEST SACRAMENTO, CA 95605
R.02-01-011

KEITH MC CREA

ATTORNEY AT LAW

SUTHERLAND, ASBILL & BRENNAN
1275 PENNSYLVANIA AVENUE, NW

WASHINGTON, DC 20004-2415
R.02-01-011

JEANNE MCKINNEY

ATTORNEY AT LAW

THELEN REID BROWN RAYSMAN &
STEINER

101 SECOND STREET, SUITE 1800

SAN FRANCISCO, CA 94105
R.02-01-011

MEG MEAL
120 JERSEY STREET

SAN FRANCISCO, CA 94114
R.02-01-011
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GARY A. MEYER

A PROFESSIONAL CORPORATION
PARKER,MILLIKEN,CLARK,O'HARA&SAMUEL
IAN

333 SOUTH HOPE STREET, 27TH FLOOR

LOS ANGELES, CA 90071-1488
R.02-01-011

MICHAEL D. MONTOYA

ATTORNEY AT LAW

SOUTHERN CALIFORNIA EDISON COMPANY
2244 WALNUT GROVE AVENUE

ROSEMEAD, CA 91770
R.02-01-011

KELLY M. MORTON
ATTORNEY AT LAW

SAN DIEGO GAS & ELECTRIC
101 ASH STREET

SAN DIEGO, CA 92123
R.02-01-011

MARIC MUNN

OFFICE OF THE PRESIDENT
UNIVERSITY OF CALIFORNIA

1111 FRANKLIN STREET, 6TH FLOOR

OAKLAND, CA 94607
R.02-01-011

EDWARD W. O'NEILL

ATTORNEY AT LAW

DAVIS WRIGHT TREMAINE LLP

505 MONTGOMERY STREET, SUITE 800

SAN FRANCISCO, CA 94111-6533
R.02-01-011

RAJ N. PANKHANIA
HERCULES MUNICIPAL UTILITY
111 CIVIC DRIVE

HERCULES, CA 94547
R.02-01-011
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KAREN NORENE MILLS

ATTORNEY AT LAW

CALIFORNIA FARM BUREAU FEDERATION
2300 RIVER PLAZA DRIVE

SACRAMENTO, CA 95833
R.02-01-011

IRENE K. MOOSEN
ATTORNEY AT LAW
53 SANTA YNEZ AVENUE

SAN FRANCISCO, CA 94112
R.02-01-011

JAMES MOSHER
AREA ENERGY LLC
10000 MING AVENUE

BAKERSFIELD, CA 93311
R.02-01-011

SARA STECK MYERS

ATTORNEY AT LAW

LAW OFFICES OF SARA STECK MYERS
122 - 28TH AVENUE

SAN FRANCISCO, CA 94121
R.02-01-011

PETER OUBORG

ATTORNEY AT LAW

PACIFIC GAS AND ELECTRIC COMPANY
77 BEALE STREET, B30A

SAN FRANCISCO, CA 94105
R.02-01-011

MONA PATEL
BROWN & WOOD LLP
555 CALIFORNIA STREET, 50TH FLOOR

SAN FRANCISCO, CA 94104
R.02-01-011

WILLIAM A. MOGEL
SUITE 425W

WASHINGTON, DC 20007
R.02-01-011

TRACH L. MORGAN
COMMERCE ENERGY/ELECTRICAMERICA
600 ANTON BLVD., STE. 2000

COSTA MESA, CA 92626
R.02-01-011

RICHARD MRLIK
INTERTIE
2130 FILLMORE STREET, 211

SAN FRANCISCO, CA 94115
R.02-01-011

RITANORTON
RITA NORTON AND ASSOCIATES, LLC
18700 BLYTHSWOOD DRIVE,

LOS GATOS, CA 95030
R.02-01-011

JOHN PACHECO

CALIFORNIA ENERGY RESOURCES
SCHEDULING

CALIFORNIA DEPARTMENT OF WATER
RESOURCES

3310 EL CAMINO AVENUE, SUITE 120

SACRAMENTO, CA 95821
R.02-01-011

COLIN L. PEARCE

ATTORNEY AT LAW

DUANE MORRIS LLP

1 MARKET PLAZA, SPEAR TOWER, SUITE
2000

SAN FRANCISCO, CA 94105
R.02-01-011
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NORMAN A. PEDERSEN

ATTORNEY AT LAW

HANNA AND MORTON LLP

444 SOUTH FLOWER STREET, SUITE 1500

LOS ANGELES, CA 90071
R.02-01-011

SARA PICTOU

EXECUTIVE ASSISTANT

OAK CREEK ENERGY SYSTEMS, INC.
14633 WILLOW SPRINGS ROAD

MOJAVE, CA 93501
R.02-01-011

ERIN RANSLOW
NAVIGANT CONSULTING, INC.
3100 ZINFANDEL DRIVE, SUITE 600

RANCHO CORDOVA, CA 95670-6078
R.02-01-011

ROBERT REDLINGER

CHEVRON ENERGY SOLUTIONS
CHEVRON TEXACO

345 CALIFORNIA STREET, 18TH FLOOR

SAN FRANCISCO, CA 94104
R.02-01-011

MICHAEL ROCHMAN

SCHOOL PROJECT UTILITY RATE
REDUCTION

1430 WILLOW PASS ROAD, SUITE 240

CONCORD, CA 94520
R.02-01-011

JAMES ROSS

THUMS

REGULATORY & COGENERATION
SERVICES, INC.

500 CHESTERFIELD CENTER, SUITE 320

CHESTERFIELD, MO 63017
R.02-01-011
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AMY PETERS

REGULATORY CASE ADMINISTRATOR
SEMPRA ENERGY UTILITIES

8330 CENTURY PARK COURT -CP32D

SAN DIEGO, CA 92123-1530
R.02-01-011

EDWARD G. POOLE

ATTORNEY AT LAW

ANDERSON & POOLE

601 CALIFORNIA STREET, SUITE 1300

SAN FRANCISCO, CA 94108-2818
R.02-01-011

Jonathan J. Reiger

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 5035

SAN FRANCISCO, CA 94102-3214
R.02-01-011

Steve Roscow

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

AREA 4-A

SAN FRANCISCO, CA 94102-3214
R.02-01-011

HAROLD M. ROMANOWITZ

CHIEF OPERATING OFFICER

OAK CREEK ENERGY SYSTEMS, INC.
14633 WILLOW SPRINGS ROAD

MOJAVE, CA 93501
R.02-01-011

ROB ROTH

SACRAMENTO MUNICIPAL UTILITY
DISTRICT

6201 S STREET MS 75

SACRAMENTO, CA 95817
R.02-01-011

LON L. PETERS
NORTHWEST ECONOMIC RESEARCH, INC.
607 SE MANCHESTER PL

PORTLAND, OR 97202
R.02-01-011

Thomas R. Pulsifer

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 5016

SAN FRANCISCO, CA 94102-3214
R.02-01-011

CHARLES C. READ
ATTORNEY AT LAW
O'MELVENY & MYERS, LLP
400 SOUTH HOPE STREET

LOS ANGELES, CA 90071
R.02-01-011

STUART ROBERTSON
ROBERTSON-BRYAN, INC
9888 KENT ST

ELK GROVE, CA 95624-9483
R.02-01-011

JOHN ROSENBAUM
DORSEY & WHITNEY LLP
555 CALIFORNIA ST STE. 1000

SAN FRANCISCO, CA 94104-1513
R.02-01-011

DIANE RUNNING

RESEARCH ANALYST

EES CONSULTING, INC.

570 KIRKLAND WAY, SUITE 200

KIRKLAND, WA 98033-2471
R.02-01-011



R.02-01-011
Monday, April 23, 2007

STEVEN P. RUSCH
5640 S. FAIRFAX

LOS ANGELES, CA 90056
R.02-01-011

DONALD R. SCHOONOVER
ATTORNEY AT LAW

PACIFIC TELESIS GROUP
2600 CAMINO RAMON, 2W805

SAN RAMON, CA 94583
R.02-01-011

NORA SHERIFF

ATTORNEY AT LAW

ALCANTAR & KAHL LLP

120 MONTGOMERY STREET, SUITE 2200

SAN FRANCISCO, CA 94104
R.02-01-011

JUNE M. SKILLMAN
CONSULTANT
2010 GREENLEAF STREET

SANTA ANA, CA 92706
R.02-01-011

Merideth Sterkel

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

AREA 4-A

SAN FRANCISCO, CA 94102-3214
R.02-01-011

PAUL A. SZYMANSKI

ATTORNEY AT LAW

SAN DIEGO GAS & ELECTRIC COMPANY
101 ASH STREET

SAN DIEGO, CA 92101
R.02-01-011
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J.A. SAVAGE
CALIFORNIA ENERGY CIRCUIT
3006 SHEFFIELD AVE.

OAKLAND, CA 94602
R.02-01-011

MICHAEL SHAMES

ATTORNEY AT LAW

UTILITY CONSUMERS' ACTION NETWORK
3100 FIFTH AVENUE, SUITE B

SAN DIEGO, CA 92103
R.02-01-011

JENNIFER SHIGEKAWA
ATTORNEY AT LAW

SOUTHERN CALIFORNIA EDISON COMPANY

2244 WALNUT GROVE AVENUE

ROSEMEAD, CA 91770
R.02-01-011

RALPH SMITH
LARKIN & ASSOCIATES, INC.
15728 FARMINGTON ROAD

LIVONIA, MI 48154
R.02-01-011

JOSEPH STAGNER

OPERATIONS AND MAINTENANCE
UNIVERSITY OF CALIFORNIA, DAVIS
ONE SHIELDS AVENUE

DAVIS, CA 95616
R.02-01-011

PATRICIA THOMPSON
SUMMIT BLUE CONSULTING
2920 CAMINO DIABLO, SUITE 210

WALNUT CREEK, CA 94597
R.02-01-011

REED V. SCHMIDT
BARTLE WELLS ASSOCIATES
1889 ALCATRAZ AVENUE

BERKELEY, CA 94703-2714
R.02-01-011

KAREN M SHEA

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

AREA 4-A

SAN FRANCISCO, CA 94102-3214
R.02-01-011

KEVIN J. SIMONSEN
ENERGY MANAGEMENT SERVICES
646 EAST THIRD AVENUE

DURANGO, CO 81301
R.02-01-011

JAMES D. SQUERI

ATTORNEY AT LAW

GOODIN MACBRIDE SQUERI DAY &
LAMPREY

505 SANSOME STREET, SUITE 900

SAN FRANCISCO, CA 94111
R.02-01-011

JOANNA STONE POOLE
REAL ENERGY INC.
6712 WASHINGTON ST

YOUNTVILLE, CA 94599-1303
R.02-01-011

VICKI L. THOMPSON
REGULATORY LAW DEPARTMENT
SEMPRA ENERGY

101 ASH STREET, HQ-13

SAN DIEGO, CA 92101
R.02-01-011
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SCOTT TOMASHEFSKY
NORTHERN CALIFORNIA POWER AGENCY
180 CIRBY WAY

ROSEVILLE, CA 95678-6420
R.02-01-011

MARY TUCKER

SUPERVISING SPECIALIST
ENVIRONMENTAL SERVICES DEPARTMENT
777 N. 1ST STREET, SUITE 300

SAN JOSE, CA 95112-6351
R.02-01-011

ANDREW J. VAN HORN
VAN HORN CONSULTING
12 LIND COURT

ORINDA, CA 94563
R.02-01-011

Ourania M. Vlahos

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 5127

SAN FRANCISCO, CA 94102-3214
R.02-01-011

GREGGORY L. WHEATLAND
ATTORNEY AT LAW

ELLISON, SCHNEIDER & HARRIS, LLP
2015 H STREET

SACRAMENTO, CA 95814
R.02-01-011

KEVIN WOODRUFF
WOODRUFF EXPERT SERVICES, INC.
1100 K STREET, SUITE 204

SACRAMENTO, CA 95814
R.02-01-011
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NANCY TRONAAS
CALIFORNIA ENERGY COMMISSION
1516 9TH ST. MS-20

SACRAMENTO, CA 95814-5512
R.02-01-011

TIMTUTT
CALIFORNIA ENERGY COMMISSION
1516 9TH STREET, MS-45

SACRAMENTO, CA 95814
R.02-01-011

Carlos A Velasquez

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

AREA 4-A

SAN FRANCISCO, CA 94102-3214
R.02-01-011

JOY WARREN

ATTORNEY AT LAW

MODESTO IRRIGATION DISTRICT
1231 11TH STREET

MODESTO, CA 95354
R.02-01-011

EDWARD WHELESS
COUNTY SANITATION DISTRICTS OF L.A.
PO BOX 4998

WHITTIER, CA 90607
R.02-01-011

CYNTHIA WOOTEN
NAVIGANT CONSULTING, INC.
1126 DELAWARE STREET

BERKELEY, CA 94702
R.02-01-011

ANN L. TROWBRIDGE
DAY CARTER MURPHY LLC

3620 AMERICAN RIVER DRIVE, SUITE 205

SACRAMENTO, CA 95864
R.02-01-011

ANDREW ULMER

CALIFORNIA DEPARTMENT OF WATER
RESOURCES

1416 NINTH STREET

SACRAMENTO, CA 95814
R.02-01-011

LEONARD VIEJO

PRESIDENT

ASTRUM UTILITY SERVICES
462 STEVENS AVE., SUITE 308

SOLANA BEACH, CA 92075
R.02-01-011

LULU WEINZIMER
CALIFORNIA ENERGY CIRCUIT
695 9TH AVE. NO.2

SAN FRANCISCO, CA 94118
R.02-01-011

CHRIS WILLIAMSON
BREITBURN ENERGY COMPANY, LLC
515 S. FLOWER STREET, SUITE 4800

LOS ANGELES, CA 90071
R.02-01-011

E.J. WRIGHT

OCCIDENTIAL ENERGY MARKETING, INC.

111 W. OCEAN BLVD.

LONG BEACH, CA 90802
R.02-01-011
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Helen W. Yee

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 5034

SAN FRANCISCO, CA 94102-3214
R.02-01-011

CALIFORNIA ENERGY MARKETS
517-B POTRERO AVENUE

SAN FRANCISCO, CA 94110
R.02-01-011
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Amy C Yip-Kikugawa

CALIF PUBLIC UTILITIES COMMISSION
505 VAN NESS AVENUE

ROOM 5135

SAN FRANCISCO, CA 94102-3214
R.02-01-011

PACIFIC GAS & ELECTRIC COMPANY
PO BOX 770000

SAN FRANCISCO, CA 94177
R.02-01-011

ROBERT B.
MRW & ASSOCIATES, INC.
1814 FRANKLIN ST. SUITE 720

OAKLAND, CA 94612
R.02-01-011



